roduced  From  Approved  for  Public  RGldaso 

Available  Copy  I  Distribution  UnUiYuted 


n 

JPRSi  4138 
CSOi  1099-S/a 


ABOLmOI  OF-  HW  M^TISfiflOS 

OP  TEs  PArin:*s  combi  for  thb  peopls 


-USSE- 


[Following  is  the  translation  of  an  article  entitled 
?Ot!®®na  naloga  —  now^  prejavleniye  saboig^  partii 
o  nastids®  (English  ■^rersisa  afeoTe)  'fey  Pc  Eryapia,  Dep¬ 
uty  Miaister  of  Finance  DSSS.  in  Spjbs.iiaistj^£ki^ 
Trad  (Socialist  Dahor)';  Ho  7,  Moscow^  July  I960,  pages 
9«17«]  ■  • 


A  JBi^ty  progrsa  for  proaoting  the 'building  ®f  Cewanis® 

in.  our  eo^mtry  and  further  raising  the  peoples*  standard  ©f  liTlng 
has  been  outlined  In  th©  historioal  decisions  of  tfe®  21st  Congress 
of  th®  CojMiaist  Party,  %e  congress  decided  to  abolish  tax  le’^ies 
on  th©  poptilation  within  the  next  feti’  years.  The  Supreme  Soiriet 
USSR  in  its  fifth  session  ratified  th©  law  ®0n  Abolishing  Taxes 
fro®  the  Wages  of  Workers  and  Iffiployess,*  This  act  has  important 
political  and  economic  signifieano©,  sarldaf  one  more  rietory  of 
soeiallSK  in  its  p€aee:ftil  coKpetitieB.  with  capitalisa,  ■  The  ques- 
tion  of  abolishing  taxes  while  simtltaneouslyp  continuous^ly  raising  . 
the  standard  cf  living  of  the  people  has  been  solved  for  the  first 
time  in  blstoiji 

,  Such  a  decision  could  h  ot  have  been  taken  in  evMi  on©  hour-  .  ■ 

geois  state,  Wliei*®  there  is  private  ownership  of  the  tools  and  the 
means  of  production,  taxes  on  the  population  consitut©  the  economic 
basis  for  existence  of  the  state.  As  long  as  plants,  faetoides, 
transportation,  land  resaain  wholly  or •  predcMainantly  in  the  hands 
of  capitalists,  the  bosirgsois  stats  cannot  obtain  tJie  aecassary 
means  for  implementing  all  its  finctions  i»i  an  economic  iray,  t.©., 
in  the  process  of  prodnction.  It  obtains  thm  through  foread  •with¬ 
drawal  of  part  of  woiirkers’  inacmi©  in  the  form  of  various  'taxes,  dues, 
and  duties.  For  the  1958-1959  -fiscal  year,  tax  revenues  in  bourgeois 
state  budgets  coiistltu'fce  70-9^  of  total  s'tat©  iacoaes. 

Eominally,  all  classes  of  society  pay  taxes  in  capitalist  ,  . 

states,  Howetrer,,  the  power-wielding  bourgolsle  has  the  opporfc'unlty  j 
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to  shift  a  sig^iificsnt  part  of  the  tax.  burden  on  the  workers*  shoul¬ 
ders*  utili'/.ing  for  this  the  price  mechanism,  lowering  or  freezing 
wages*  and  other  means.  The  workers  have  nobody  on  whom  to  shift 
taxes.  They  pay  them  from  their  earned  income .  Therefore,  in  cap-  ' 
italist  countries  tfixation  is.  one  additional  means  of  exploita-tion 
of  workers.  Individual  capitalists  exploit  individual  workers  in 
the  process  of  production  by  appropriating  surjuus  value  created 
by  the  woiicers,  and  the  capitalist  state  exploits  the  working  class 
*  and  other  strata  of  the  population  through  state  taxation. 

;■  How  are  the  enormous  -sums  utilized  which  enter  capitalist 
state  budgets  in  the  fom  of  taxes?  In  the  first  place,  for  rdli- 
tarj''  purposes.  For  example,  in  the  current  fiscal  year,  58.3^  of 
the  f evdcrral  biidget  expenditures  of  the  OS  are  for  military  pur- ' 
poses;  together  VTi.th  expenditures  for  govemment  loans,  which  in 
the  main'  are.  connected- i^ith  the  arm-s  race,  the  fig'ire  reaches  over 
70i  of  the  total  .budget.  Consequently,  the  unproductive  state 
.expenditures  are  covered  by  taxes.  Taxes  on  workers  are  irretriev¬ 
able  deductions  from'  their  wages. 

Capitalism  not  only  carmot  reduce  taxes  but,-  on  the- contrary, 

-  eontlmously  increases  the  tax  pressaire,  thus  reducing  the  popula¬ 
tion’s  real  income,  .  Thus,  in  the  US  budget,  tax  receipts  have  in¬ 
creased  eightfold  over  the  past  20  years; .  in  Q-reat  Britain’s  bud¬ 
get,  5*5  times.  According  to  the  calculations  of  bourgeois  econom¬ 
ists!,  workers  in  capitalist  countries'  spend  approxiffiately  one  third 
of  thei'r  inecaes  for  taxes.  Therefore,  the  workers*,  ancient  dream 
—  freedom  fr-om  t-sxes  —  cannot  be  realized,  under  conditions  of  .cap¬ 
italism,  The  bourgeois  state  has  no  other  financial  basis  for  im¬ 
plementing  all  of  its  functions. 

.A  different  situa,tion  exists  in  our  co^mtry.  The  bulk  of  Sov¬ 
iet  state  budget  receipts  stem  from,  the  aceukailation  of  the  social¬ 
ist  economy.  Having  liquidated  the  ex7>loiting  classes  in  our  coun¬ 
try  and  established  the  pxtblic  ownership  of  ths  tools  and  means  of 
production,  the  Great  'Socialist  October  Revolution  created  the  soc¬ 
ial  basi.s  for  excluding  tax.es  on  the  population  from  the  income 
side  of .  the  Soviet  state  budget. 

Aire.®dy  durljrig  the  first  years  of  So-^fiet  power  ¥,  I,  Lenin ' 
pointed  out  'that  as  the  socialist  economy  grp'vfs,  the  isportance  of 
taxes  ■would  decrease  and.  state,  finances  would' -^e  based  on  direct 
di,strlbuiion  of  a  certain  part,  of  ths  income  of  state  enterprises 
for  'the  needs  of  the  state  (V,  J,  Lenin,  Collected  'Works.  Vol  29, 
page  96),  V,  I,  Lenin’s  expectations  have  been  fully  confirmed  in 
the  practice  of  socialist  construction. 

The  levying  of  taxes  on  the  population  of  our  country  -was 
determined  by  the  pecul-larity  of  the  historical  situation  in.  ■which 
we  had  to  construct  socialism ,  As  is  generally  knovm,  we  received 
as  a  legacy  from  Tsarism  a  countrj"  with  a  backvrard  economy,  com¬ 
pletely  riined  du'rii'ig  the  ydars  of  c'i'vil  war  and  foreign  interven- 
tion.  The  Soviet  people  had  to  recsanstruct  and  develop  the  economy 
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^uader  diffi«Ll.t  cokditions.  lot  a  aingl®  capitalist  state  vould 
giro  tts  ereiilt  or  leans*  There  reaaiuM  feat  a  single  sourea  — 
internal  acensaalation  and  reserves*  To  fmlflU.  the  great  task  of 
socialist  tra*sfo»»ation  of  th®  ecantry,  not  oaly  was  a  trea^adoas 
work  effort  re^Bired-j  bat  also  the  iavest®.ent  of  a  portion  ©f  the 
-  SoTiet  people's  personal  Incea®  —«■  in  the  f os®  of  taxes  —  in  the 
cesmtxT's  econ0sd.c  derelopsent, 

Daring  th®  transforsation  period  fro®  capitallSEft  to  social- 
•  is®*  taxes  also  played  an  inportattt  role  in  r@stri.etiag  and  ousting 
the  exploiting  eleaeats  in  tmn  and  coant ryslde,  in  strengthening 
the  anion  between  the  nrorking  class  and  the  peasantry,  la  foriBlag 
.  '  and  strengtiieniftg  sooialist  ferns  and  reietioasfeips  In  mr  country* 
It  whould  be  ea®hasiE®d  that  in  the  field  of  taratien  the  Sovlat  ; 
state  strletly  carrl-ed  ©fit  a  class  poll  y,  lightening  the  load  on 
the  workers  as  msh  as  possible  and  increasing '  it  ©a  the  people  ;■ 
whs  had  an-easied  income*  ■: 

.  .¥ith  the  growth  of  the  socialist  €>e&mw  and  increasing 
incoffi®  fnm  socialist  enterprisas,  the  share  of  th©  feadgat  incoma 
fro®  taxes  on  the  popolatioh"  Shrank  syst©®atieally» ,  Daring  th© 
Great  Patriotie  Mar,  when  the  ©conomy  ms  dxaigiag  omr  to.  a  war 
footing  and  there  was  tesporary  ewenpatioa  ©f  the  nest  ijftorfceat 
econoHie  reagions,  it  becast®  ©cessaiy  to  increasa  the  population’s 
contribation  to  the  state  badget.  The  Soviet  people  defeated  the 
©nesy  not  only  through  feats  of  asas  on  the  feattlefiel.d  and  self¬ 
less  wo'jfk  on  tha  hoM  front,  bat  also  helped  to  forge  Ticioiy  with 
their’  persmsl  iace®.©*  Ija  connection  wite  this,  a  wartime  tax 
oh  the  population  was  instituted  and  several  otiser  taxes  were,  in-  , 

.  creasesl,  Sipiif leant  raaahs  of  th©  population  were  placed  at  the 
disposal  of  the  state  in  those  yefjrs  throagh  citiEoas’  voluntary 
■  contriMticas  to  the  defease  fund, 

.  Despite  the  gi'eat  need  for  iacoM®  i©  rsc®  struct  the  eccs- 
osy  is  th®  postwar  yeai*s,  the  CoMEinlfffc  Party  atid  Sevi-et' goverh- 
Herit,  stewing  their  edneem  for  th®  workers,  eonsisteatly  pursued  . 
a  coarse  of  lowering  taxes  ©a  the  population*  Abolitioa  of  only 
on®  wartJjae  tax  decreased  the  pspalation’s  tax  paynants  by  lasr® 
than  20  biJlion  rubles  per  year*  .Meastires  carried  <mt  dkriag  the 
foliowhig  years  —  reducing  th®  agrieultaral  tax  by  over  2*5  ti«es, 
increasing  th©  noa-taxnbl®  ■  income  as  regards  th®  incon®  tax,  low¬ 
ering  the  rat®  of  that  t».,  decreasing  th®  bachelors’,  single- 
persons*  and  Emall-faadli®s  *  taxpayer  group  —  farther  decreased 
th©  population  payaents  by  13  billion  rubles  per  year.  At  the 
saae  tia®  th®  issaiag  of  state  loans  through  popular  subseriptios 
was  diacontlEued,  coapalsory  deilreries  of  agricultural  produce  to  ; 
the  state  from  the  .plots  of  kolkhox  ae^era,  woikers,  Mid  eiirployees 
were  aboli^ed.  .  All  ttiis  contributed  to  a  si^if leant  jncroose 
in 'the  people’s  standard,  of  living  and  a  deereasa  in  their  share 
in  the  feudfet.  Thus,  in  1960,  state  taxes  on  th©  popalation  coa- 
stitat©  altogether  7*^’^  of  the  budgetary  tnc«»®. 


In  bis  report  to  the  21st  Congress  of  the  CPSU,  N.  S.  Khru¬ 
shchev  pointed  oiit  that  *® at  present,  the  development  of  the  Soviet 
Union’s  ecsnouy  and  culture  is  brought  about  largely  through  aoc\mu- 
lation  from  socialist  enterprises.  In  fulfilling  the  Sevon-Iear 
Plan,  the  sise  of  these  accusmilation's  -will  steadily  increase  and 
.  in  the  final  enaiysis  fill  bec«e  the  sole  source  for  large-scale  ; 
socialist  reproduction  and  the  further  growth  in  the  people ' s  stan¬ 
dard  of  living'*  [See  note].  ([Kote:]  H,  S.  Khrushchev,  Q...kpitipl,!„~  ' 

*  nvkh  tsifrakh  razvitiya  narodnogo  khosyaystya  SSSR  ^ 

Tc^trol  Figiires  on  the  Development  of  the  Kational  Econosy  of  the 
USSR  in  1959-1965),  State  Publishing  House  of  Political  Literature, 
Moscow,  1959,  pug©  5i*) 

¥e  have  started  the  Seven-Tear  Plan  well.  Last  year  we 
achieved  aljaost  50-billion  rubles  worth  of -above-plan  production, 

■which  exceeds  all  the  amiual  industrial  production  in  pre-Revolution- 
ary  Russia  at  current  prinss.  As  &  result  of  the  increase  in  pro¬ 
duction  and  the  decrease  in  production  cost.s,  the  industry  of  the 
country  obtained  20^  more , prof its  than  in  195S  significantly 
Esore  than  laid  down  in  the  plan,  Hational  income,  being  the  gen¬ 
eral  index  of  the  results  of  reproduction,  increased  by  or  rough¬ 
ly  100  billion  rubies  over  1958. 

The  expansion  of  ptiblic  production  and  the  growth  of  national 
-  income  guarantee  a  ^stematic  increase  in  the  income  enterlrig  the 
budget  from  state  enterprises  and  cooperative  organizations.  In 
196G5  income  from  the  socialist  econoja®'  in  the  state  budget  was 
702,6  billion  rubies,  or  90»9^  of  all  bo.dgetary  income.  The  si7c- 
cessful  fulfillment  of  the  plan  for  the  first  year  and  three  months 
,  of  the  second  year  of  the  Seven-Tear-  Plan  created  the  econoaio  basis 
on  which  the  Party  and  government  cotild  begin  to  abolish  taxes  on 
the  population...  . 

Comrade  K,  S,  Khrushchev  has  pointed  out  that  such  a  large 
.  ■ -undertaken  as  abolition  of  taxes  daring  the  next  fetf  years  should 
be  carrisd  out  most  judloioasly,  with  regard,  for  safeguarding  'bh® 

. .  interests  of  tho  people  and  the  state. 

if  ter  thoroughly  exasining  this  question  it  was  deemed  esqsed- 
ient  to  impleBient  the ' abolition  of  taxes  not  at  once,  bat  by  stages 
during  the  1960-1965  pertod.  The'  total  sub  of  taxes  on  the  popula¬ 
tion  is  estinated  at  59  billion  rubles  in  the  I960  budget;  if  the 
existing  system  of  lax  Is-vles'-were  retained,  in  1965  it  would  be 
84.  billion,  mbles.  iJaolitioh  of  taxes  in  th®  course  of  a  single 
year  .would  require  either  significant  additional  financial  resources 
from  the  state  or  the  restriction  of  those  Seve!.i-Year  Plan  measures 
aimed  at  developing  •the  econosy  and  increasing  the  people’s  standard  . 
of  living.  Such  a  decision  evidently  -would  not  favor  development 
of  the  co’intiy*  s  economy  and  the  fundaraental  3.nterests  of  the  people 
and  the  state. 

At  th®  present  time  city  dwellers  are  the  principal  Income- 
tax  payers  and  country  dwellers  the  principal  agricultural- tax  payers. 
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A  certate  portion  of  income-tsx  payers  ,  pay  the  bachaloi'*s,  sjjtigle- 
person's,  and  sjaall-families’  tax* .  A  ssiall  nu-mber  of  local  taxes 
are  also  levied, 

Vioiicers  arid  employees  pay  income  tax  on  earnings  received; 
writers  and  art  voricers  »  on  compensation  received;  doctors  on 
incoffle  from  private  practice;  nncooperated  handicraftsmen,  persons 
renting  out  lodgings  in  citi.es  a.sd  settlements,  and  other  citizens 
on  their  income.'  .  . 

*  The  bache-lor^s,  single~per3orj*s,  and  small-families*  tax  is 

paid  by  men  2-5^  years  of  age,  women  20-4-5  years  of  age,  married 
childless  eoxiples,  and  bachelors. 

The  agricultural  tax  is  paid  by  kolkhoz  members  and  other 
citizens  who  have  plots  of  land  in  rural,  areas. 

On  exandning  the  question  of  abolish taxes  on  the  popula- 
it- was,  deemed  expedient  to  abolish  first  of  all  the  taxes  ,  on  . 
■workers*  and  e!iij>loyee3 *  wage-s  --  the  income  tax  and  bachelor’s* 
single-person’s,  asid  small-families  tax.  The  mea-sure  mentioned  is. 
to  be  carried  cjut  so  that  workers  and  employees  having  relatively 
small  earnings  vrill  receive  the  greatest  benefit.  uCh  a  soiutio.n 
would  hate  a  deflntie  bearing  on  fulfilling  the  task  set  by  the 
21st  Congress  of  th  CPSb  as  regards  norrowtug  the  remtmeration  gap 
■between^ the  highest- and  lowest-paid  workers  ad  employees 

■iheae  principles  were  reflected  in  the  law  on  abolishing  tax¬ 
es  on  workers*  and  employees’  wages  whlsh  wa-s  rat.lfied  by  the  ses¬ 
sion  of  the  Supreme' Soviet. 

In  accordance' with  the  law  passed  by  the  Supreme  Soviet  USSR, 
for  work;ers  -and  employees  who  earn  up  to  500  rubles  per  ffio.nth,  the 
levying,  of  incoms  tax  and  bachelor’s,  single-person’s,  and  small- 
families’  tax  is  discontinued  as  of  1  October  of  this  .year.  At  the 
.  -saffie  tim-e ,  income  tax.  and  bcahelor’s,  single-person’s,  .and  small- 
faml.Iias*  tax  ratejs  are  decreased  on  the  average  of  40-^  for  citizens 
earning  from  SOi^^OO  rubles.  If  at  the  present  time,  on  a  503“in;ibie 
incomo  the  tax  is  26,30  rubles,  then  on  1  October  the  tax  on  this 
amount  of  ea.rnirigs  >riil  bs  only  1  ruble.  Income  tax  on  550  rubles 
wi.ll  Dp  lovrered  from  31  to  18  rubles,  for  590  rubles  —  from  35  to 
32.40  rabies,  ,  - 

On  1  October  1961,  the  income  tax  and  bachelor’s,  single- 
parson’s,.  and  simll-families’.  tax  vtlli  be  discontinued  for  all  wor- 
kers  and  ..employees  eani5n),g  up  to  600  rabies;  tax  rates  on  .601-700 
nible  eaiViings  will  be  reduced  by  an  average  of  40'^.  This  means, 
for  exajaple,  that  the  income  tax  will  be  reduced  as  follows;  on 
602  rabies  earnings,  from  36.20  rubles  to  1  ruble;  for  650  rubles  — 
from  41  to  23  tebles;  for.690  rubles  —  from,  45  to  4l,40  rubles. 

As  of  i  October  1962,  the  income  tax  and  bachelor’s,  single¬ 
person's,  and  sinall-families*  tax  will  be  completely  abolished  for 
citizens  whose  monthly  earnings  are  un  to  700  rubles.  In  addition, 
for  those  having  incomes  of  701-800  inibles,  the  rates  for  these  tax¬ 
es  will  be  reduced  by  an  average'  of  40^,  For  example,  for  702  rubles 
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'  eaniiags'th©  iacoia®  tas  ba  reikcad  fross  the  p3»s®at  45.20 
^  rubles  to  1  niblei  ©a  75^  rubles  <—  froa  52  to  29  rubles;  and  for 
790  rubles  frm  56»8«)  to  52*20  rabies.  '  . 

It  should  be  aets'jd  that  tixe  aoa-tsmbXe  KiBijsm  rates  of 
:  5^0!.  ^00  and  700  rubles  will  Apply  at  the  mia  loeatioa* 

.  As  regaris  eamlngs  frm  aasre  than  me  b  asd  eamtegs  fro®  ether 

thsa  the  i®a^i  ^ob  lOGation^  'i;axes  oa  thosa  ®s.m3a.gs'  will  be’reiaijaed  . 
at  th©  preseat. leualj,  l.®«,  isA^mdmtlj  ef  tb,©  affioimt  of  earnings 
•“  and  ‘wlthsfist  application  of  d.eor®ffls@d  tax  'rates.  In  atMitloa,  the 
qa,@stiott  'concerns  tbs  aotiial  500,  500  and  700  ruble  ©andjag®  and  not 
tariff  rates  and  paj*  for  duty  status,  ^''©r  escaapl©,  for  a  470~-nLble 

‘  tariff -rate,  earatftgs  for  SoTssaber  I960  ar©  560  nsbies,'  Ifees©  eam*-  ' 

ings  era  subject  to  insose'ter  because  they  are  higher  than  the 
■500«.mbl©  noa»tu»ble  sinlwaa,  despite  the  fact , that  the  tariff  .rat®  " 
is  4>70  rublesa 

-lb  1963  arid  the  group  ©f  p©0p3,©  with  lower  taw  rates 

OB  their  wages  will  incrsase'Wtdil  »r®.  As  of  1  October  1963i!  in- 
oQm&  tax  and  bachelor’s,  single-person’s  and  sjmll«>;fa»illss *  tax. 
rat^s  will,  be  reduecd  'by  an  ai>©raf®  of  40€  ®r.  7^1-900  rabl©  earnings,  ■ 
and  as  of  1  Oetober  1964-  they  wHJ.  b©  r&iaced  on.  withly  earnings 
of  '7^^i“1000  rubles,  thus,  on  eawiinfs  of  - 7Q1  “*§09  whies  the  tax 
rates  wi3.i  be  reduced  thre©  t.isi0S  —  ia  1962,  1963,  end  1964";  on 
earnings  of  8OI-9OO  ratees,  twice  —  in  1963  an.d  1964;  and  oa  earn¬ 
ings  of  9tl3.»-100!3  riibles,  once  --  in 

.  ■  For  exaaiplo,  as  stem  abow  at  the  present  t;uti©  a  52-ruble 
incfffi®  tax  is. leaded  on  750~ruhl®s  ©araijsgs.  As  of  l  Octobe'r  1962,  ■ 
that  tax  will  be  29  'rabies?  as  of  1  October  19^3  —'17.50^  rubles; 

.  and  as  of  1  October  1964  <«-  13«?0'  rubles.  On  sn  .earnings  of  825 
rubles,  instead  of  the  current  6>i  rable®  in  taxes,  as  of  1  October 
1963  the  Ineome  tax  will  be  43«75  rubles  and  as  of  1  October  1964 
,  — “  3^^, 20  mbisss.'  0?5.  ©s-raiiigs  of  925  -rubles,  tba  Incosi©  tax  as  of 
1  Oetcber  19tS'4.irf.ll  bs  6I..50  rabies  instead  of  the  c'iS.rxefflt  73  lubles, 

RfAd».ic®d.  tax  rates  on  the  701-900  .and,  70i~1000  ruble  earnings 
wi31  apply  oirly  at  the  nain  Job  location* 

..  Final,  abolition  of  th®  ineojte  tsx  ate  the  h&ob.®lor*s,  single- 
person’s,'  ate  saall-faa.ilies*  tox  on  the  wages  of  workers  and  ©&«•  ■ 
ployee's  will  take  place  o.b  1  Ootober  1965*  For  w  rkers  Wid  ©sploy-  : 
ms  hairiBg  tartlff  ra.t®s  and  offlolsl-duty 'pay  up  t©  1,000  rubles 
per  Bcnih,,  taxes  will  be  fiiilly  abdisted  at  the  «^ens®  of  th.®  stat® 
fh©!se  workers  and  employees  will  thep,  hst  the  s«»  prswi-ously 

paid  ±tt  tajces.  For  exaraple,  an  ei^loyse  h&Tlng  a  9Q5-rabl©  ssl&ry 
will  pay  56  rubles  in  ijnc.oa0  tas;®g  .8.s  of  1  October  1964.  With  atel« 
Itieri  o.ff  taxes  oa  i  October  1965,  ib.©  total  of  »©t  wages  h®  recsiww's 
will,  b©  increased' by  the  smonnt  of  .ih.®  tax,  t,©.,  by  56  rubles.  If 
the  welter  ©r  e^il'cy©®  paid  th,©' bachelor’s,  sii-ifl©»pewoa’s,  and  saall.- 
fafflilies*  tax,  tb®,  his  net  wages  will  additionally  increase  by  th® 
amotini  of  that  tax. 

As  regards  abolition  of  the  income  tax  on  the  wages,  of  workers 


“I  ' 

^  and  employses  having  tariff  rates  and  6fficial-dutj  pay  above  1,000- 
2,000  rabies  per  month,  their  net  wages  will  be  increased  not  by 
the  total  snm  of  'toe  previously  paid  incoiae  tax,  but  by  part  of  it. 
Specifically,  for  tariff  rates  and  official-duty  pay  of  1,001- 
1,200  rubles, ,  the'  net  wages  will  be  increased  by  an  average  of 
7'^^  of  the  income  tax  rates  applicable;  for  wages  of  1,201-1400 
rulsle  —  1:^  ail  average  of  46^;  1, 401-1, 600  rubles  —  by  sin  average 
of  29^5  1,601-1,800  rublei —  an  average  of  15^;  and  1,801- 
-  2,000  rubles  —  within  10^.  .’■Oie  tariff  rates  and  official-duty 
pay  rates  will  be  lowered  by  the  amount  of  the  remaining  part  of 
the  taxi .  For  example,  a  worker  with  a  1,010-rable  tariff  rate  now 
clears  9^6,70  rabies  after  paying  the  income  tax;  after  abolition 
of  the  income  tak  he  would  receive  approximately  1,008  rubles, 
i,e.,  the  net  wages  he  receives  will  have  increased  by  97*8^  ef 
the  total  inccffle  tax  applicable  to  a  l,G10-rable  tariff  rate, 

A  worker  hai’lng  a  1,500- ruble  tariff  rate  will  after  abolition  of 
the  income  tax  receive  approximately  1,395  rubles  in  net  wages  in¬ 
stead  of  the  1,353  rubles  he  now  receives,  i.e,,  his  net  wages  will 
increase  ly  28,6‘^  of  the  total  income  tax  applicable  to  a  1,500-- 
ruble  tariff  rate.  Even  the  worker  having  a  1,900-rable  tariff  rate 
will,  after  the  abolition  of  the  tax,  receive  1,710  rubles  in  net. 
wages  iiistead  of  the  1,701  rubles  he  now  receives,  i.e.,  his  net 
wages  will  increase  by  4,5^  nf  the  total  tax  applicable  to  a  1,900- 
ruble  tariff  rate. 

Consequently,  although  the  rates  deci^ase  slightly  for  those 
•workers  and  employees  having  tariff  rates  and  official-duty  pay  of 
.  1001-2,000  rabies  per  month,  the  earnings  of  these  persons  actually 
are  increased  by  part  of  the  income  tax  applicable  t©  those  partic¬ 
ular  tariff  ra-bes  and  official-duty  pay  rates. 

It  should  be  borne  in  jaiUid  -that  the  tariff-rate  decreases 
will  derive  from  a  part-  of  the  income  tax  applicable  to  those  rates 
and  j^ot  fro®  the  actual  earnings  on  which  the  income  tax  is  current¬ 
ly  levied,  ,  means  that  all  workers  who  overfulfill  their  o'ut- 
pu.t  norms  r©cs.i vs  a  greater  increase  in  net  earnings  than  Workers 
fulfilling  the  norm  by  only  1005^.  ^or  example,  if  for  a  1,100  tar¬ 
iff  rats  the  Rom  is  fulfilled  by  100^,  the  net  wages  received 
increase  by  approximately  74  rubles ;  for  fa3,fillihg  the  norm  by 
120^  the  wages  increase  by  approximately  98,40  rubles. 

For  workers  and  eE^loyees  whose  tariff  rates  and  official- 
duty  pay  rates  are  above  2,000  rubles  per  month,  the  income  tax 
will  be  abolished  along  with  decreasing  those  pay  rates  by  the  total 
of  income  tax  applicable,  Aecordiagly,  their  net  wages  will  remain 
-  unchanged.  ’ 

The  law  on  abolition  of  the  income  tax  adppted  by  the  Supreme 
Soviet  USSR  applies  also  to  servicemen,  students,  lawyers,  and  cooper¬ 
ated  artisans  and  handicrafters  on  who®  income  tax  is  levied  on  an 
equal  basts  with  workers  and  ^ployees. 
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/  As  of  1  October  19^5,  the  le’flji.ng  of  income  tax  oh  writers 
and  art  workers  will  be  discontimed,  along  with  a  corresponding 
redxiction  in  writers*  royalties  and  other  throes  of  compensation. 
Abolition  of  the  bachelor’s,  single-person’s,  and  small -families* 
tax  will  be  carried  out  fully  as  of  1  October  1965  at  the  expense  : 
of  the  state.  The  ■wages  received  by  pairers  of  the  bachelor’s, 
single-person’s,  and  small-fairdlies ’  tax  will  increase  by  the 
amount  of  that  tax  regardless  of  'the'  size  of  their  earnings. 

■  As  a  result  of  this  tax-abolition  policy,  the  net  wages  of 

59,4  million  workers  and  employees  who  previously  paid  the  income  ; 
tax  and  bachelor's,  single-person's,  and  small-families*  tax  will 
■increase  by  the  total  of  that  tax.  For  several  million  people  the 
net  wages  ■Will  increase  by  roughly  an  aasount  equal  to  one  half  of 
that  previously  paid  as  income  tax  and  by  the  entire  amount  of  the 
bachelor’s,  single-person's,  and  small-families*  tax.  In  such  a 
manner  ,  99 of  ■workers  and  employees  ■will  receive  a  quite  tan¬ 
gible  addition  to  their  wages.  Only  for  a  small  mimber  of  workers 
■will  the: net  wages  not  increase. 

The  abolition  of  taxes  on  workers*  and  employees’  wages  will, 
in  the  main,  be  made  at  the  expense  of  the  state,  is  a  result  of  : 
completely  abolishing  taxe-s  on  wages,  tirorker  and  employes  earnings 
will  increase  in  1966  by  approximately  74  billion  rubles  per  year.  ■ 

.  If  one  considers^ that  the  decision  of  the  21st  Congress  of 
the  CPSU  on  increasing  the  ainisum  ■wage  rates  will  be  implemented 
simultaneously  with  the  abolition  of  the  tax,  then  the  growth  of 
■worker  and  employee  earnings  ■will  be  expresesd  in  even,  larger  fig- , 
uhes.  Also,  the  Party  and  government  are  carrying  out  wide  measures 
to  raise  real  wages  through  lower  prices  on  consumer  goods  and  by 
increasing  and  iiBpi“oving  the  social  ser-vices  rendered  to  the  popu¬ 
lation.  All  this  substantially  improves  the  welfare  of  the  Soviet 
people,  .  ,  1 

The  system  for-  abolishing  taxes  on  ■wages  establi  shed  by  the 
Supi’eme  Soviet  USSR  is  ot.  equal  for  Individual  groups  of  workers 
and  eri}p?^cyees,  It  ensures  wage  increases  first  of  all  for  the  low- 
and  ffle-dium-psid  workers  and  employees  and  is  coriducive  to  narrowing 
the  gap  bet^vjeen  lo^w-  and  high-paid '■worksrd  and  employees*  wages. 
However,  the  concept  of  aligning  workers'  wages  should  not  be  con-  : 
fused  with  ■Wage  leveling.  Strict  fulfillment  of  the  Leninist  inst-  ■ 
raotions  regarding  the  socialist  workers'  material  interest  In  the 
resu.lts  of  ^■t.hoir  labor  has  been  and  remains  a  leading  principle  in 
our-  Party’s  work.  Communists  always  have  been  and  remain  firm  dp-  : 
ponents.  to  the  leveling  of  the  wages  of  the  workers.  Ho’wever,  after 
the  war  there  developed  too  iride  a  gap  between  the  wages  of  various* 
categories  of  workers  and  that  gap  must  be  reduced.  Increases  in 
.  the  low-paid  workers*  xra.ge  rates  carried  out  diiring  recent  years 
were  al-ready  aimed,  at  reducing  this  gap.  %e  21st  Congress  of  the 
CPSU's  decisions  on  increasing  the  minimum  wages  to  569-600  rubles 
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^  psr  moisthi  «6r®  also  md©  isith  tills  ■srie'w  la  klisd.  This  a.im  is  also 
fa  tteipoi  to  a  e^rtaia  ©xtoat,  by  ttea  abolition  of  taxes  on  the 
wages  of  w©3?ka**s  ted  easp-loj®©®.  ■ 

CcMB  .ade  S» '1^.  fflw^shehevij  speaking  at  the  tiftk  Session  of 
the  upM®©  SoTiei  fISSE,  points  cra.t  that  decreasing  the  gap  b©"* 

'tween  the  wages  ©f  workers  ®is  the  eeweet,  pi'oper  way  and  it  will  ■ 
create  oanditions  for  stimiating  tiia  work  ef  all  steaibers  of  mr 
socialist  society »  inasaielj  as  it  does  fiot  pemlt  IsTOling^  does 
-  not  deprlT©  the  worker  of  -stlmli' 'teish  etsccsrag®  eonstrective, 
scientific  tlamght  arid  the  derelepaent  of  socialist  eoapetition  for 
attaining  better  work  results*'*  (Pmwda*  ^  Hay  19^0) 

Is  already  mentioned  abowt  the  second  prineipal  state  tax 
,  ierisd  oa  the  pi^alatieai  ef  oar  cotmtiy  is  th®  agrioaltnral  tax. 

At  Fifth  Segsl®B  ©f  the  StxpresB©  Soviet  USSE  the  faestion  ef 
^  this  tax  was  also  exasdjied, 

it  the  present  time  the  agricpltaral  tax  is  paid  ©seording 
to  fixed  rates  -sMch  ara  detewdned  by  th©  sis©  of  th®  private 
limd  plots  the  latter  serves _  as  a  certain  d.ad©s  of  additional  earn¬ 
ings  received  by  the  kolkhoz 'steaibors  above  their  tel-khoz-irork  eam- 
iags,  lace®®  froa.  the  private  plots  ©f  kslkhez  members  is  partly 
-cormeeted  wl.th  their  ©©lliag  pnnduets  at  opte-warket  prie@s«  The 
'  agrlmsltaral  tax  still  plays  a  certain.  r®l®  in  streagtheaing  labor 
discipline  on  fcelkhoses  and  regal^ting  the  iaoon®  of  kolkhoz  ate- 
^  bars  from  prlvat®  subsidiary. faming.  Therefore! *  it  was  deewed 
advisable  to  retain  this  tsx  taiporarily* 

It  is  known  that  (pi.tsstions  mgardlng  agricultural  develepsaent 
in  recent  year®  have  ©oca, pi®d  th©  eeater  of  attention  of  th® 
ist  Party  and-  Soviet  gov®HiK«nt«  Th®  meacums  carried  ®ot  to.  ensure 
th®  further  strengthening  and  growth  of  ths  kolkhoz  systoa  have' 
resulted  in  a  further  upsurge  la  the  country*©  agrieultaral  produc¬ 
tion  and,  a  sigyiif leant  growth  in  the  ine©a@  ®f  kollchoses  and  their 
maaasers,  la  th®  future  these  eareings  will  increase  still  further. 

example  9  kolkhoz  money  ©araiags  in  If were  3.5  tiaes  greater 
than  in  1953  constituted.  15^f-158  billion  rubles,  .  Th®  soaej 
. '  share  par  labor  day  paid  t©  kolkhoz  atebera  grows  mt@  tluna  thre©- 
'  fold,  . .  ^  . 

In  order  to  increas©  th®' public  ,(dbShdi@stT«giayy)  production 
,  and.  ©araings  ©f  k©lkh®s®s»  all.  necessary  conditions  for  &  fuller 
satisfaction  of  the  needs  ©f  kolkhoz  jse»b©rs  for  real  goods  and 
ffisney^wiH  be  created  at  th.e  expense  of  th©  kolkhozes  public  eeonowF. 

■  Cor^itions  wi©!  be  created  in  vdilsh  the  private  plots  will  in  effect 
lose  their  significances  and  conse^ently  'ooaditicsais  will  ripi^  for 
.  abolition  ©f  the  agi'icultural  tax  also. 

Other  taxes  app3y  to  an  iasi^if leant  portion  of  th®  pop¬ 
ulation  —  to  uncooperated  artisans  and  hsadiorafters,  buildiag  own¬ 
ers,  persons  idie  rent  out  dwollisgs,  ear  owners  and  soae  ether  ettt- 
seas.  Thos@  ■  taxes  ,aad.  cities  still,  bav®  a  regulatory  is^ertancs  as  J 
_  regards  th©  iaco®,©  sources  aeationsd.-  and,  thus  it  was  de^ed  advisable 
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to  retail  them  for  a  certain  time. 

Abolition  of  taxes  on  the  popnlstion  is  ia^ertant  not  only  . 
for  raising  the  standard  of  living  of  the  people;  it  is  also  of 
fundamental  significance  to  th®  fsn'ther  development  of  the  Soviet 
econojsy,  ■  ■  '  . 

With  abolition  of  taxes  on  the  peF>^lation.  the  acctimalatlon 
of  the  socialist  sconosi^^  becomes  the  sole  sos-roe  of  our  state's  in-  . 
come.  Accordingly,  the  miecessfuil  financing  of  economic  and  cul- 
“  tural  coasturction  -ifill  depend  •sdiojj.y  on  the  fxilfillffient  of  pro¬ 
duction  and  aceUiJiula,t3.on  plans  by  enteip rises  and  economic  organ- 
^ izations. ,  •  _  ^  ■ 

%8r0fore,  in  H.  S,  Khrushchev's  report  to  the  Supreme  Soviet 
USSR,  the  following  tasks  were  posfd.  as  the  foremost  ones:  develop¬ 
ment  of  a  truly  natlon-wid®  struggle  for  a 'further  increase  in  out¬ 
put,  an.  increase  in  labor  productivity,  the  lowering  of  production 
costs,  an  Increase  in  the  profits  of  production,  and  a  fuller  util¬ 
ization  of  the  economy's  reserves. 

Sine®' the  aecusalatisn  of  the  socialist  economy  will  be  the 
.sole  source  of  budget  income,  it  is  demanded  that  measures  be  taken  . 
for  further  increases  in  the  financial  discipline  of  enterprises  and 
economic  organizations  in  order  to  guarantee  the  timely  fulfillment 
of  their  obligations  to  the  budget.  Therefore,  it  is  necessai^/' 

—  as  M,  S,  Ehmshchfev  iridicated  —  that  those  questions  should 
occupy  the  center  ©f  attention  of  union-republic  Gouncil.s  of  Min¬ 
isters,  -sovaarkhoaes,  heads .of  enterprises,  and  Party,  soviet, 
trade  union  and  .Kcfflisomol  organizations. 

Consequently,  •Edth  the  abolition  of  taxes  on  the  population, 

,  the  state's  economic-organizational  activity  in  the  field  of  mobil¬ 
izing  and  distributing  the  internal  acctimulations  of  social  st  enter¬ 
prises  and  organizations  is  develcpsd  further. 

Abolition  of  taxes  on  the  wages cf  workers  and  esployees, 
implementation  of  iseastires  to  improve  3»!inii!ram-wage  rates,  and  redrac- 
tion  of  consuaier-goods  prises  leads  to  a  substantial  inersase  in 
the  population's  income, 

Sipraltaneously,  an  important  measure  for  improving  the  11  v-  ; 
ing  conditions  of  the  Soviet  people  —  reduct3.on  of  the  length  of 
the  working  day  —  is  being  carried  ^ut  in  the  country,  Al.ready 
appi-oxisaatsly  20  Eiillien  people  have  changed  over  to  a  red-uced 
working  day.  In  I960,  all  workers  and  employees  vd.ll  have  com¬ 
pleted  the  changeover  to  the  seven-  and  six-hour  working  day.  All 
this  wi3.1  farther  the  grov-ith  of  the  material  and  spiritual  interests 
of  wide  population  strata  and  cause  a  further  increase  in  the  demand 
for  consri.tmer  goods  and  require  an  increase  and  issprovement  in  social 
■services.  ■  .  ,  ■  . 

Providing  the  population  with  the  goods  whinh  its  purchasing 
power  wi.ll  demand  has  been  and  will  remain  a  imatter  of  great  state 
importane©.  In  connection  with  this  it  is  approrriat®  to  recall 
N.  S,  Khrushchev's  statsaent  that  "...in  our  country  we  should  observe 
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ihe  propel^  correlation  between  the  availability  of  goods  and  the 
availability  of  morisy  in  circjulation  and  in  ttiB  hands  of  the  pop- 
•ulatiors.  Only  then  will  there  be  a  stable  currency,  a  strong  and 
valuable  mble.  Only  then,  consequently,  will  wages  grow."  (N.  S. 
Khrushchev,  0  shirokiaa  'vnedrenix  ihdustri&l*nykh  metodov  ulueh~ 
shenl-i  kaehestva  i  sniahenii  stoijgostl  stroitel'^stva  (Onlhe  Wide 
Introduction  of  Industrial  Methods  of  lii^yroving  the  Quality  and  Low¬ 
ering  the  Costs  of  Construction),  State  Publishing  House  of  Polit- 
"  ical  literature,  1955*  pages  38-39. )  '  ■ 

In;  recent  years  broad  measures  have  been  taken  to  increase 
the  outpiit  of  consumer  goods  in  oiir  couxitry.  It  .is  suffi,cl.ent  to 
note  that  the  volume  of  retail  goods  turnover  in  1959  was  709.6 
billion  rubles.  In  the  current  year  it  wiU.  increase  by  56  bil¬ 
lion  rubles.  ■ 

file  raate rial  and  spiritual  interests  of  the  Soviet  people, 
growing  fi'om  year  to  year,  demand  not  fulfillment  but  ovsrfulfill- 
a!.ent  of  the  Seven-Year  Plan  tasks.  In  connection  with  thi-s,  it  is 
necessaiy  to  look  for  additional  sources  of  goods  resources  so  as 
to  maintain  the  continuous  aecumilation  of  consumer  goods  to  satis¬ 
fy  fully -the  population's  demands  for  them,  the  measures  outlined 
by  the  Party  and  govemaent  for  a  sharp  upsurge  in  agriculture, 
increased  consumer-goods  production  and,  based  on  it,  increased 
retail  goods  turnover, 'will  create  favorable  conditions  for  system- 
atically' satisfying  the  population's  demands  for  goods  and  for 
further  strengthening  our  finances  a.nfi  monetary  circulation. 

The  80-yriQ.j;  people  wan^  approve  the  law  passed  by  the  Supreme 
Soviet  abolishing  taxes  on  the  Wages  of  workers  and  employees.  They 
received  the  session's  decision  as  a  document  of  great  historical 
i^ortance  and  express  thanks  to  the  Communist  Party  and  the  Sov¬ 
iet  government  for  their  tireless  efforts  in  behalf  of  the  welfare  ^ 
of  the  people. 

Abolition  of  taxes  on  the  wages  of  workers  and  emjsloyees 
is  a  signal  social  achievement  of  our  Motherland's  workers.  All  the, 
world,  sees  that  socialism  solves  the  most  vital  problems  of  the  work- 
in.g  people,  that  it  is  the  onl.y  proper  way  to  get  rid  of  oqjloita- 
tion,  uheriployaent,  and  poverty.  ; 

.  The  Soviet  Onion’s  success  in  building  a  new  life,  in  the 
incessant  rise  of  the  peoples',  cultural  and  material  levels  have 
and  are  influencing  favoT'ably  the  histo.rical  process  of  development 
of  the  entire  human  society.  Ho  natter  .if  the  capitalist. s  wi.sh  it 
or  not,  the  people  will  make  compai'isons.  To  pay  no  taxes  or  to 
spend  almost'  a  third  of  e-amings  to  pay  them  —  there  is  a  substan¬ 
tial  di.ffereace.  Such  events  do  not  remain  unnoticed. 

The  abolition  of  taxes  on  Wages  is  evidence  of  the  further 
strengthening  of  the  Soviet  economy  and  confim.s  the  peaceful,  policy 
of  the  Soviet  Onion,  It  should  be  self-evident  to  every  sensible 
person  that  a  state  which  abolishes  taxes  cannot  seek  war.  No  matter. 


11  • 


hew  th©  Instigators  of  mr  slander  th©  Soviet  facts  speak 

.  for  thms^ves. 

Tbe  decisions  of  th©  Fifth  Session  of  the  Sopros®  Soviet 
USSR  ssask^  a  new  upsurge  in  the  ereat4.V®  activity  of  the  Soviet 
people,  *%ey  promote  the  further  growlh.  of  the  pro<hictlvlty  of , 

■  labor  and  the  fuller  ffiard.festattioa  and  utilisation  of  internal 
reserves  in  our  ecoivoiis5'«  This  is  lha  source  of  those  additional 
means  'idiich  ooffipeasate  for  the  reduction  of  state-btsdget  inooffi© 
due  to  the  abolition  of  .taxes' on  wages. 


FOR  m.sam  of  spssb  and  bookoj& 

THIS  REPORT  HAS  BE®  REPRODHCID  , 
ELECTROHICAiai  DIRECOS.!  FROH  OUR 
COHmAGTOR‘S  TIPKC3RIPT 


THIS  PUSLIGATIOK  WAS  PSEPIRBD  UNDER  CONTRACT  TO  THE 
raiTSD  STATES  JOINT  RJ-BUCATIONS  RESEARCH  SIRHCB 
A  FEDERAL  GOVERNMENT  ORGANIZATION  BSTABIISHIS 
TO  SERVICE  THE  TRANaATION  AND  RESBARCa  NEEI^ 

OF  THE  VARIOUS  GOVEKIMSNT  DEPARTMENTS 


